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This presentation explores seven life situations of donors, 
which indicate lifetime gift potential. We review the type of 
gifts they make along with strategies to secure a donation  

Agenda: 
1.  Discover key characteristics of supporters who 

make gifts from net worth. 
2.  Review factors, predictors & activities from 

interviews of 25 couples (we cover only 10 today). 
3.  Provide you with tools to uncover your hidden 

prospects. 
4.  Learn how to approach planned giving with 

communication techniques to ensure 
transformational gifts. 



Strategic Giving 



Types of Donors 

•  About 70% Give Out Of Habit 

•  About 23% Give Based On Emotion 

•  About 7% Are Strategic Donors 



Where are we Looking for Gifts? 

Annual Planned 

Discretionary 
Income Net Worth 



Three Questions… 













Related Factors 

•  Age – WW II generation 
•  What do they believe? 

– Values 
– Attitudes 
– Interests 
– Lifestyle 

•  Relationship to NPO 
•  Patterns of giving 
•  Giving History 



A.  Total Wealth 



Questions 

•  Do the majority of planning clients list 
philanthropy as the major objective of estate 
planning? 

•  Are most parents concerned about giving all 
of their estate outright to heirs? 

•  Are trusts excellent tools for asset protection 
for heirs?  

•  Would planning clients rather give to the IRS 
or local charities? 



Trends 

100% 

20% 
Outright 

40% 
Annual  

40% 
Lump 

Heirs 



Setting the contrast  
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Flashback to Chemistry Class 
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An Estate Planner’s Version 



What Your Donors Think They Have 



What the County Assessor Thinks 



What the IRS & Heirs Think 



Our Job to Help Them Avoid This 



The Foundation — Advance Directives 

Power of Attorney for Health, Power of 
Attorney for Property, Living Will 



Basic Structure—Wills & Revocable Trusts 

Power of Attorney for Health, Power of 
Attorney for Property, Living Will 

Last Will & 
Testament 

Revocable  Living 
Trust 



The Mechanics of a Trust 



Basic Tax Planning Maximizes Assets to Heirs 

Power of Attorney for Health, Power of 
Attorney for Property, Living Will 

Last Will & 
Testament 

Revocable  Living 
Trust 

Credit Shelter 
Trust Planning 

ILITs & Gifting 
Plans 



Business & Asset Preservation Planning 

Power of Attorney for Health, Power of 
Attorney for Property, Living Will 

Last Will & 
Testament 

Revocable  Living 
Trust 

Credit Shelter 
Trust Planning 

ILITs & Gifting 
Plans 

Advanced Noncharitable Tools 
(e.g., FLPs, GRATs, QPRTs, etc.) 



Incorporating Philanthropy & Legacy Planning 

Power of Attorney for Health, Power of 
Attorney for Property, Living Will 

Last Will & 
Testament 

Revocable  Living 
Trust 

Credit Shelter 
Trust Planning 

ILITs & Gifting 
Plans 

Advanced Noncharitable Tools 
(e.g., FLPs, GRATs, QPRTs, etc.) 

CRTs, CLTs, Family 
Foundations, etc. 





Past 
Gross Income: 
              $47,000 
                  7,800 
                36,000 
                12,000 
            $102,800 

Farm 
$1,300,000 

$1,300,000 

CRUT (7%) 

Charity 

$90,000/
Year 
For the rest 
of her life 

$588,000 Deduction 

Avoid Cap Gains Tax 

No Federal or State 
Estate Tax on CRUT 

Current 
Gross Income: 

       $47,000 
           90,000 

         12,000 
           $149,000 



$5,800,000 

* Actual future tax rates may be higher or lower at time of death. 

Heirs 
$3,500,000 

Current Planning* 
Heirs      $  4,338,861 
Charities     $                0 
Taxes       $  1,461,139 

Taxes 
$0 

No Federal Tax Illustration 
(Assumes $3,500,000 Fed. Exemption, 45% Estate Tax Rate, and 35% Income Tax Rate) 

Charity 
$2,300,000 

No Federal Tax Plan 
Heirs      $  3,500,000 
Charities     $  2,300,000 
Taxes       $                0 

Estate* 
IRD Assets   $ 1,482,000 
Other     $  4,318,000 



Estate 
3,800,000 

($2,000,000 in IRAs) 

* Actual future value of estate and gift may be higher or lower at time of death. 
**  Income Tax calculated at a 28% rate 
*** Future Values discounted at 3.5% for inflation to arrive at present values 

Remaining Assets 
$1,615,000 

Current Planning* 
Heirs      $  2,890,000 
Charities     $                0 
Taxes         $     910,000 

Heirs 
$3,340,000 

Taxes 
$185,000 ET 

Taxes 
$185,000 

IRAs to 
Testamentary Charitable Remainder Trust 

TCRUT 
$2,000,000 
(7% ROI) 

Recommended Plan 
Heirs      $  3,340,000 
Charities     $  2,896,000 
Taxes         $     185,000 

Charity 
$2,896,000 

5% payout 
For 20 years 
After Tax Total** 
$1,725,000 

Present Value of 
Recommended Plan*** 
Heirs      $  3,340,000 
Charities     $  2,855,000 
Taxes         $     185,000 



Retirement  
Accounts 

Heirs 
$6,450,000 

After Planning: 
Heirs        $6,450,000 
Charity        $2,400,000 
Taxes            $450,000* 

Before Planning: 
Heirs       $7,200,000 
Charity        $0 
Taxes         $2,100,000 
(potential immediate income and estate taxes) 

Credit Shelter 
Trust 

$3,500,000 

Charity 
$2,400,000 

Passes to Heirs 
free of tax 

Health,  
Education. 
Maintenance, 
Support 

Estate Plan 

Taxes 
$450,000 

$9,300,000 

Surviving Spouse 
Outright 

$5,800,000 



Wife
$30,000,000 

Death of 2nd Spouse 

Husband’s Heirs
$2,460,000 

Example of TCLT if Husband Dies First 

Tax
$140,000 

Husband
$2,600,000 

ILIT
$10,000,000 

Tom’s DSUEA - 
$2,400,000 

Wife’s Heirs
$15,290,000 

Tax
$4,710,000 

State Tax - $1,600,000 
Fed Tax - $3,110,000 

TCLTs
$20,000,000 

Charity
$15,000,000 

5 yrs. 

10 yrs. 

15 yrs. 

20 yrs. 

6% payout 
6% return 

Wife’s Heirs
$20,000,000 

Death of 1st Spouse 

ILIT
$10,000,000 

Wife’s Heirs
$30,000,000 



Trends In Estate Planning 
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$18,000,000 

Heirs 
$24,145,000 

$1,500,000 

Credit Shelter Trust 
(No State Gap Trust) 

$16,050,000 

Surviving Spouse 

Taxes 
$4,100,000 

QPRT 
$2,800,000 

ILIT 
100,000 

Charity 
$75,000 

Heirs 
$775,000 

Charity 

$450,000 

GST Trust 
To Heirs 

$3,000,000 

Foundation 
$5,800,000 

Family Trusts 
$35,000,000 

Lead Trust 
$9,600,000 
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